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INSTRUCTIONS FOR FILING THE
FERC FORM NO. 1

GENERAL INFORMATION

I. Purpose

This form is a regulatory support requirement (18 CFR 141.1). It is designed to collect financial and
operational information from major electric utilities, Licensees and cthers subject to the jurisdiction of the
Federal Energy Regulatory Commission. This report is also secondarily considered to be a nenconfidential public use

form supporting a statistical publicatien (Financial Statistics of Selected Electric Utilities), published by the
Energy Information Administration.

II. Who Must Submit

Each major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject to the Provisions of The Federal Power Act (18 CFR 101), must
submit this form.

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds
one of the following:

(1) one million megawatt hours of total annual sales,

{2} 100 megawatt hours of annual sales for resale,

{3} 500 megawatt hours of annual power exchanges delivered, or

(4) 500 megawatt hours of annual wheeling for others (deliveries plus Losses).

IITI. What and Where to Submit
(a} Submit this form electronically through the Form 1 Submission Software and an original and six (6)
conformed paper copies, properly filed in and attested, to:
Qffice of the Secretary
Federal Energy Regulatory Commission
888 First Street, NE.
Room 1A
Washington, DC 20426

Retain one copy of this report for your files.

Include with the original and each conformed paper copy of this form the subscription statement required by 18
C.F.R. 385.2011(c) (3). Paragraph {c)(5) of 18 C.F.R. 385.2011 requires each respondent submitting data
electronically to file a subscription stating that the paper copies contain the same information as the electronic
filing, that the signer knows the contents of the paper copies and electronic filing, and that the contents as
stated in the copies and electronic filing are true to the best knowledge and belief of the signer,

(b) Submit, immediately upon publication, four (4) copies of the Latest annual report to stockholders and any
annual financial or statistical report regularly prepared and distributed to bondholders, security analysts, or
industry associations. (Do not include monthly and quarterly reports. Indicate by checking the appropriate bex on

Page 4, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders
is prepared.) Mail these reports to:

Chief Accountant

Federal Energy Regulatory Commission
888 First Street, NE.

Washington, DC 20426

{c) For the CPA certification, submit with the original submission, or within 30 days after the filing date for
this form, a Letter or report (not applicable to respondents classified as Class C or Class D prior to January 1,
1984) :

{1} Attesting to the conformity, in all material aspects, of the below listed (schedules and} pages with
the Commission's applicable Uniform Systems of Accounts {including applicable notes relating thereto and the Chief
Accountant's published accounting releases), and

(1i) Signed by independent certified public accountants or an independent Licensed public accountant

certified or Licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 CFR
41.10-41.12 for specific qualifications.)
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GENERAL INFORMATION (continued)

III. What and Where to Submit (Continued)
(c) Continued

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

When accompanying this form, insert the Letter or report immediately following the cover sheet. When submitting
after the filing date for this form, send the letter or report to the office of the Secretary at the address
indicated at III {a}.

Use the following format for the Letter or report unless unusual circumstances or conditions, explained in
the Letter or report, demand that it be varied . Insert parenthetical phrases only when exceptions are reported.

In connection with our regular examination of the financial statements of for the year ended on
which we have reported separately under date of . We have also reviewed schedules
of FERC Form No. 1 for the year filed with the Federal Energy Regulatory

Commission, for conformity in all material respects with the requirements of the Federal Energy Regulatory
Commissicon as set forth in its applicable Uniform System of Accounts and published accounting releases. Cur review
for this purpose included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph (except as
noted below) conform in all material respects with the accounting requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.

State in the letter or report, which, if any, of the pages above do not conform to the Commission's
reguirements. Describe the discrepancies that exist.
(d) Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet
their requirements free of charge from:
Public Reference and Files Maintenance Branch
Federal Energy Regulatory Commission
888 rFirst Street, NE. Room 23 ES-1
Washington, DC 20426
(202) 208-2474

IV. When to Submit
Submit this report form on or before April 30th of the year following the year covered by this report.

V. Where to Send Comments on Public Reporting Burden

The public reporting burden for this ¢ollection of information is estimated to average 1,217 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining
the data needed, and completing and reviewing the collection of information. Send comments regarding this burden
estimate or any aspect of this collection of information, including suggestions for reducing this burden, to the
Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426 (Attention: Mr. Michael Miller,
CI-1); and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, DC
20503 (Attention: Desk Qfficer for the Federal Energy Regulatory Commission). No person shall be subject to any
penalty if this collection of information does not display a valid control number. (44 U.S.C. 3512(a}).
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GENERAL INSTRUCTICNS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR 103) {U.S. of A.). Interpret
all accounting words and phrases in accordance with the U. S. of A.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial
statements where rounding is required.) The amounts shown on all supporting pages must agree with the amounts
entered on the statements that they support. When applying thresholds to determine significance for repeorting
purposes, use for balance sheet accounts the balances at the end of the current reporting year, and use for
statement of income accounts the current year's amounts.

III. Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

Iv. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not
Applicable" in column {d) on the List of Schedules, pages 2, 3, and 4.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in
the header of each page is to be completed only for resubmissions {see VII. below). The date of the resubmission
must be reported in the header for all form pages, whether or not they are changed from the previous filing.

vI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by
enclosing the numbers in parentheses.

VII. For any resubmissions, submit the electronic filing using the Form ! Submission Software and an original and
six (6) conformed paper copies of the entire form, as well as the appropriate number of copies of the subscriptien
statement indicated at instruction III (a). Resubmissions must be numbered sequentially on the cover page of the
paper copies of the form. In addition, the cover page of each paper copy must indicate that the filing is a
resubmission. Send the resubmissions to the address indicated at instruction III (a).

VIII. Do not make references to reports of previous years or to other reports in lieu of required entries, except
as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why the different

figures were used.

I. Commission Authorization (Comm, Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other Commission. Name the commission whose authorization was obtained and give date of the authorization.

IT. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in
whose behalf the report is made.
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EXCERFTS FROM THE LAW

Federal Power Act, 16 U.S5.C. 7%1a-B25r)

"Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to wit:
... {3) "Corporaticn" means any corporation, jeint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of
the foregoing. It shalt not include 'municipalities, as hereinafter defined;

(4) "Person" means an individual or a corporation:

{2) "Licensee" means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

(7) "Municipality” means a city, county, irrigation district, drainage district, or other political subdivision
or agency of a State competent under the Laws thereof to carry an the business of developing, transmitting,
unitizing, or distributing power:..."

(11) "Project” means a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said
unit, and all storage, diverting, or forebay reservoirs directly connected therewith, the primary line or Lines
transmitting power therefrom to the point of junction with the distribution system or with the interconnected
primary transmission system, all miscellaneous structures used and useful in connection with said unit or any part
thereof, and all water rights, rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and
cccupancy of which are necessary or appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered:

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of
any region to be developed, the water-power industry and its relation to other industries and to interstate or
foreign commerce, and concerning the location, capacity, development costs, and relation to markets of power sites;

to the extent the Commission may deem necessary or useful for the purposes of this Act.”

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other
periodic or special reports as the Commission may be rules and regulations or other prescribe as necessary or
appropriate to assist the Commission in the proper administration of this Act. The Commission my prescribe the
manner and form in which such reports shalt be made, and require from such persons specific answers to all
questions upon which the Commission may need information. The Commission may require that such reports shall
include, among other things, full information as to assets and Liabilities, capitalization, net investment, and
reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project and
other facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and
replacement of the project works and other facilities, depreciation, generation, transmission, distribution,
delivery, use, and sale of electric energy. The Commission may require any such person %o make adegquate provision
for currently determining such costs and other facts. Such reports shall be made under oath unless the Commission
otherwise specifies."”

"Sec. 303. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind
such orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act.
Among other things, such rules and regulations may define accounting, technical, and trade terms used in this Act;
and may prescribe the form or forms of all statements, declarations, applications, and reports to be filed with the
Commission, the information which they shall centain, and the time within which they shall be filed..."

"Sec. 315. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commission,
o comply with any order of the Commission, to file any report required under this Act or any rule or regulation of
the Commission thereunder, to submit any information of document required by the Commission in the course of an
investigation conducted under this Act ... shall forfeit to the United States an amount not exceeding $1,000 to be
fixed by the Commission after notice and opportunity for hearing..."
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FERC FORM NO. 1:

ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year of Report
NorthWestern Energy, a Division of NorthWestern Corp Dec. 31, 2003
03 Previous Name and Date of Change (if name changed during year)
I

04 Address of Principal Oifice at End of Year (Street, City, State, Zip Code)
40 East Broadway, Butte, MT, 59701

05 Name of Contact Person
Brian B. Bird

06 Title of Contact Person
Chief Financial Officer

07 Address of Contact Person (Street, City, State, Zip Code)
125 S. Dakota Avenue, Sioux Falls, SD, 57104

08 Telephone of Contact Person,/ncluding| 09 This Report Is 10 Date of Report
Area Code (1)[X] AnOriginal  (2) [] A Resubmission (Mo, Da, Yr)
(605) 978-2909 03/15/2004
ATTESTATION

and in¢cluding December 31 of the year of the report.

The undersigned officer certifies that he/she has examined the accompanying report: that to the best of hisfher knowledge, information, and belief,
all statements of fact contained in the accompanying report are true and the accompanying report is a correct statement of the business and
affairs of the above named respondent in respect to each and every matter set forth therein during the period from and including January 1 to

01 Name 03 Signature

02 Title

04 Date Signed
(Mo, Da, Yr)

i

false, fictitious or fraudulent statements as to any matter within its jurisdiction.

Title 18, U.5.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
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Name of Respondent This Report Is: Date of Report Year of Report
NorthWestern Energy, a Division of NorthWestem g; DﬁnRggsg::i'ssi on g\;ﬁ';;d():r) Dec. 31, ﬂ
LIST OF SCHEDULES (Eiectric Utility)
Enter in column (c} the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "not applicable,” or "NA".
Line Title of Schedule Reference Remarks
No. Page No.
(@) ) (©
1| General Information 101
2 | Control Over Respondent 102 Not Applicable
3 | Corporations Controlled by Respondent 103
4| Officers 104
5 ( Directors 105
6 | Important Changes During the Year 108-109
7 | Comparative Balance Sheet 110-113
8 | Statement of Incorne for the Year 114-117
91 Statement of Retained Eamings for the Year 118-119
101 Statement of Cash Flows 120-121
11 Notes to Financial Statements 122123
12 | Statement of Accum Comp Income, Comp Income, and Hedging Activities 122(a)(b)
13 | Summary of Wtility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201
14 | Nuclear Fuel Materials 202-203 Not Applicable
15| Electric Plant in Service 204-207
16 | Electric Plant Leased to Others 213 Not Applicable
17 | Electric Plant Held for Future Use 214 Not Applicable
18 | Construction Work in Progress-Electric 216
19 | Accumulated Provision for Depreciation of Electric Utility Plant 219
20| Investment of Subsidiary Companies 224-225
21 | Materials and Supplies 227
22 | Allowances 228-229
23 | Extraordinary Property Losses 230 Not Applicable
24 | Unrecovered Plant and Regulatory Study Costs 230 Not Applicable
25 | Other Regulatory Assets 232
26 | Miscellaneous Deferred Debits 233
27 | Accumulated Deferred Income Taxes 234
28 | Capital Stock _ 250-251
29| Other Paid-in Capital 253
30 | Capital Stock Expense 254 Not Applicable
31| Long-Term Debit 256-257
32 | Reconciliation of Reported Net Income with Taxable Inc for Fed Inc Tax 261
33| Taxes Accrued, Prepaid and Charged During the Year 262-263
34| Accumulated Deferred investment Tax Credits 266-267
35 | Other Deferred Credits 269
36 | Accumulated Deferred Income Taxes-Accelerated Amortization Property 272.273 Not Applicable
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Name of Respondent '(I'1h)is Re| %rt Ich -
- n Origina
NorthWestern Energy, a Division of NorthWestern @ A Resubmission

Date of Report
(Mo, Da, Yr)

03/15/2004

Year of Report
Dec. 31, 2003

LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none,” "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "not applicable,” or "NA”",

Line Title of Schedule Reference Remarks
No. Page No.
{a) {b) {c)
37 | Accumulated Deferred Income Taxes-Other Property 274-275
38 | Accumulated Deferred Income Taxes-Other 276-277
38 | Other Regulatory Liabilities 278
40 | Eiectric Operating Revenues 300-301
41 Sales of Electricity by Rate Schedules 304
42| Sales for Resale 310-311
43 | Etectric Operation and Maintenance Expenses 320-323
44 | Purchased Power 326-327
45 } Transmission of Electricity for Others 32B-330
46 | Transmission of Electricity by Others 332
47 | Miscellaneous General Expenses-Electric 335
48 Depreciation and Amortization of Eiectric Plant 336-337
49 | Regulatory Commission Expenses 350-351
501 Research, Development and Demonstration Activities 352-353
51| Distribution of Salaries and Wages 354-355
52 | Common Utility Plant and Expenses 356
53 | Electric Energy Account 401
54 | Monthly Peaks and Output 401
55 | Steam Electric Generating Plant Statistics (Large Plants) 402-403
56 | Hydroelectric Generating Plant Statistics (Large Plants) 406407 Not Applicable
57 | Pumped Storage Generating Plant Statistics (Large Plants) 408-409 Not Applicable
58| Generating Plant Statistics (Small Plants) 410-411
59| Transmission Line Statistics 422-423
60 | Transmission Lines Added During Year 424-425
61| Substations 426-427
62 | Footnote Data 450
Stockhotders' Reports Check appropriate box:
[X] Four copies will be submitted
|:| No annual report to stockholders is prepared

FERC FORM NC. 1 (ED. 12-96)
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Name of Respondent This Report Is: Date of Report Year of Report
NorthWestern Energy, a Division of NorthWestern (1) X An Original (Mo, Da, Y1)
(2) O A Resubmission 03/15/2004 Dec. 31, _2003

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

Brian Bird, Chief Financial Officer
125 8. Dakota Avenue
Sioux Falls, South Dakota 57104-6403

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

Dalaware
November 27, 1923

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

On September 14, 2003, we filed a voluntary petition for reliaf under the provisions of Chapter 11 of the
Bankruptcy Code in the United States Bankruptcy Court for the District of Dalaware under case numbaer
03-12872 (CGC). We will continue to manage our proparties and operate our business as a
"debtor-in-possession" under the jurisdiction of the Bankruptcy Court and in accordance with Sections
1107 (a) and 1108 of Chapter 11.

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

Electric and Natural Gas Utility in.Montana, South Dakota, and Wyoming (Yellowstone National Park)
Gas Utility in Nebraska

Propane in Montana

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1) [0 Yes...Enter the date when such independent accountant was initially engaged:

(2) X1 No
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Name of Respondent (T1h)is Re %rt le) ol I(Dl\?te Sf R$p)ort Year of Report
L n Origina o, Da, Yr 2003
NorthWestern Energy, a Division of NorthWestern @ D A Resubmission 03/15/2004 Dec. 31,
CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.
3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control s that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. Stock Owned Ref.
(@ (b} () (d)
1| Wholly-Owned Direct Subsidiaries:
2| Northwestern Growth Corp. Investment Corporation 100
3| NorthWestern Services Corporation Non-regulated natural gas mkt 100
4 HVAC srvc, property mgmt
5] Nekota Resources Inc. Non-regulated intrastate 100
6 natural gas pipeline co.
7| Canadian-Montana Pipeline Company Natural gas pipeline co. 100
8| Montana Power Capita | B Business Trust 100
21 NWPS Capital Financing | Business Trust 100
10| NorthWestemn Capital Financing Business Trust 100
11} NothWestern Capital Financing Il Business Trust 100
12| NothWestern Capital Financing I|H Business Trust 100
13| Clarkfork and Blackfoot, LLC Milltown hydro facility 100
141 NorCom Advanced Technologies, Inc. Communications, refated srv 100
15
16
17 | Wholly-Owned Indirect Subsidiaries:
18| NorthWestern Capital Corporation Investment corporation 100
18| NorthWestern Energy Development, LLC Non-regulated energy interest 100
20| NorthWestem Generation |, LLC Interest in MT First MW proj 100
21| Montana Megawatts 1, LLC Interest in MT First MW proj 100
22| Northwestern Energy Marketing, LLC Non-regulated energy mrkg 100
23| Risk Partners Assurance, Ltd. Captive insurance company 100
24] 'Netexit, Inc. {formeriy Expanets, Inc.) Communications, related srv 98
25| Blue Dot Services, Inc. HVAC services g5
26| ComerNorth, LLC Non-economic int in propane 100
27
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