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December 12, 2008

Ms. Kate Whithey

Montana Public Service Commission
1701 Prospect Avenue

P. O. Box 202601

Helena, MT 59620-2601

RE: Docket No. D2008.12.138
NorthWestern Energy Filing
Natural Gas Biennial Procurement Plan

Dear Ms. Whitney:

NorthWestern Energy (NWE) is submitting its December 2008 Natural Gas
Biennial Procurement Plan to the Montana Public Service Commission (MPSC
or Commission) pursuant to Docket No. 2005.6.101, Order No. 6683d. NWE
looks forward to receiving Commission comments on this Plan.

Please contact John Hines at 449-8333, Dan Strizic at 497-2100 or Joe

Schwartzenberger at 497-3362 if you have any questions.

Best Regards,

Jhn D [

John Hines

Enclosures

CC: Montana Consumer Counsel
George Donkin



	Letter Head D2008.5.44
	CERTIFICATE OF SERVICE N2008.12.138
	Montana Consumer Counsel
	Helena Mt 59620-1703
	Helena Mt 59620-2601

	Gas Resource Plan-DSM Final-12 11 08_NP
	SECTION 1.  GOALS AND OBJECTIVES
	SECTION 3.  NWE NATURAL GAS SYSTEM  
	On-System Storage 
	SECTION 4.  RESOURCE NEEDS ASSESSMENT
	Existing Energy Supply Requirements
	Energy Supply Load Sensitivity and Shape
	Current Supply Components 
	Energy Supply Storage Utilization
	Peak Day Supply Adequacy 
	SECTION 5.  LONG TERM HEDGING ASSESSMENT
	Ownership of Natural Gas Reserves and Production
	To serve ratepayers’ natural gas needs, NWE enters into agreements to both buy  natural gas and operate natural gas demand side management programs that moderate natural gas demand.

	NWE 2007-2008 Gas DSM Measures and Rebates
	Measures
	Rebates
	Unit
	Qualifiers
	NWE 2008-2009 Gas DSM Measures and Rebates
	Rebates
	Unit
	Qualifiers
	Natural Gas Acquisition
	NWE’s Plan separates physical supply decisions from fixed price decisions.  The majority of purchases that are made for physical supply are index purchases priced by reference to the AECO index.  

	SECTION 7.  MODELING AND ANALYSIS
	SECTION 8.  RISK MANAGEMENT AND MITIGATION


	Storage
	Layering in Fixed Price Purchases  
	Hard Targets
	Physical Acquisition
	Liquidity
	SECTION 9.  TRANSPARENCY AND DOCUMENTATION
	Table A2. Proposed Gas Storage Usage



	Layering in Fixed Price Purchases
	Hard Targets
	Long Term


	2008 Gas Resource Plan-DSM Attachment 2-final
	Calculations

	2008 Gas Resource Plan-DSM Attachment 3-final
	2008 Gas Resource Plan-DSM Attachment 4-final
	2008 Gas Resource Plan-DSM Attachment 5-final
	Gas DSM Plan final




