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DEFI NI TI ONS

The following terms and abbreviations, when used in these

General Terns and Operating Conditions (Rate Schedule No. GIC

1), the Rate Schedul es, and the Service Agreenments (Agreenents),

shall have the follow ng nmeaning:

1.1 "BTU" shall nean British Thermal Unit.

1.2 "Cubic foot of gas" shall mean that quantity of gas
which, at a tenperature of 60° Fahrenheit and at
pressure of 14.9 pounds per square inch absolute,
occupies 1 cubic foot.

1.3 "Day" shall nean a period of 24 consecutive hours,
begi nning and ending at 8:00 a.m Mountain Tine.

1.4 "Dekat herni shall mean 1, 000,000 BTUs.

1.5 "Gas" shall nean natural gas of the quality specified
in Section 2 hereof.

1.6 "Gross heating value" shall mean the number of BTUs in
a cubic foot of gas as calculated from a gas analysis
obtained by gas chromatography. The heating value
shall be calculated by summation of the heating val ues
determ ned by GPA standard 2145. The heating val ue
shall be calculated on a dry basis at a tenperature of
60 degrees Fahrenheit and a pressure of 14.9 pounds per
square inch absol ute.

1.7 "Maxi mum Daily Delivery Quantity (MDDQ " shall nean the
maxi mum quantity  of gas, after adjustnents for
conpressor station fuel and line losses and other
unaccounted for gas, if applicable, which the Uility
shall deliver to Shipper (or for Shipper's account) at
the Point(s) of Delivery on any day.

1.8 "Maxi mum Daily Receipt Quantity (MDRQ" shall be the
MDDQ that the Utility has contracted to receive at the
Poi nt (s) of Receipt on behal f of Shipper, including the
conpressor station fuel, line losses and other
unaccounted for gas for any particul ar day.

1.9 "MCF" shall nean 1,000 cubic feet of gas and shall be
nmeasured as set forth in Section 4 hereof.

1.10 "Mont h"  shal | mean a period extending from the

beginning of the first day in a calendar nmonth to the
beginning of the first day in the next succeeding
cal endar nont h.
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"Point(s) of Delivery" shall nmean point(s) where the
Utility delivers gas for the account of Shipper.

"Point(s) of Receipt" shall nean poi nt(s) where the
Utility receives gas for the account of Shipper.

"Primary Point(s) of Receipt" shall mean those point(s)
designated as Primary in the Firm Gas Transm ssion
Service Agreement where Shipper is entitled to firm
service.

"Psia" shall mean pounds per square inch absol ute.
"Psig" shall mean pounds per square inch gauge.

"Secondary Point(s) of Receipt" shall nean points other
than Primary Point(s) of Receipt where the Uility
receives gas for the account of Shi pper for
transportation under a Firm Gas Transm ssion Service
Agr eenent .

"Service Date" shall mean the date the Utility receives
a formal witten request for transportation and/or
storage service from Shipper.

"Shi pper" shall nean the party on whose behalf the
Utility provides transportation or storage service.

"Utility” shal | mean MPC' s Ener gy Servi ces
Transportation Business Unit (TBU).

QUALI TY OF GAS

2.1

General Standards: The gas delivered to the Uility
hereunder shall be nerchantable natural gas, at all tines
complying with the follow ng quality requirements:

A The gas shall be in its natural state as produced,
including all hydrocarbon constituents therein
cont ai ned except liquid or |I|iquefiable hydrocarbons
removed by Shi pper. Shi pper shall also have the
ri ght to renove nonhydr ocar bon constituents.
Shi pper may enrich the gas to the extent required to
meet the gross heating requirement set forth in
paragraph "B" below, and may subject the gas, or
permit the gas to be subjected, to conpression,
cooling, cleaning, dehydration and other processes.
If the Shipper is transferring gas to the Utility
transmission line directly, provisions nmust be nade
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by the Shipper to odorize the gas to the
requirenents set forth in the Departnment of
Transportation publication CFR Title 49
Part 192.625.

The gross heating value of gas delivered to the
Utility hereunder shall not be less than 900 BTUs
per cubic foot, and shall not be nmore than 1,200
BTUs per cubic foot. The Utility may reject receipt
of gas having a gross heating value of |ess than 900
BTUs per cubic foot or nore than 1,200 BTUs per
cubic foot. Acceptance of gas not neeting this
gross heating value requirenment shall not constitute
a waiver of the UWility's right to reject receipt of
nonconf ornm ng gas.

The gas shall be nmerchantable and usable by the
ultimte consuners t her eof wi t hout further

treat ment. In particular, the gas received by the
Uility hereunder at the Point(s) of Receipt shall

be commercially free of dust, gum gumformng
constituents, gasol i ne, ot her obj ectionabl e
substances, and other solid or liquid mtter that

may becone separ at ed from the gas during
transportation or storage thereof and shall conform
to the follow ng specifications:

1. Dust, rust or None
ot her solids
Car bon di oxi de Not nore than 2% by vol une
3. xygen Not nmore than 10 parts per mllion

or .001% by vol une

4, Hydrogen sulfide Not nore than 1/4 grain per
cubi c feet

5. Total sulfur Not nore than 20 grains per
cubi c feet

6. Tenperature Not nore than 120° Fahrenheit.

7. Wat er vapor Not nore than 4 pounds of
vapor per 1,000,000 cubic feet
gas

8. Hydr ocar bons None |Iliquefiable at tenperatures

in excess of 15° Fahrenheit
pressures up to 1,200 psig.

9. Ni trogen Not nore than 15% by vol une
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Unl ess otherwi se agreed, the Utility shall not be required
to receive at any Point of Receipt gas which is of a
quality inferior to that required by a third party at any
Poi nt of Delivery.

2.2 Uility's Option to Treat: The Uility, at its option, may
refuse to accept delivery of any gas not neeting the
quality speci fications set out in this Section.
Thereafter, Shipper shall have the right to conform the
gas to the above specification. |If Shipper does not elect
to conform the gas to said specifications, then the
Uility may, at its option, accept gas tendered by Shipper
hereunder which does not neet the specifications above,
treat the gas to conform it to said specifications and
charge Shipper for the actual cost of such treating,
including (but not limted to) capital costs, O&M fuel
and shrinkage. Any Shipper tendering nonspecification gas
hereunder shall indemify the Uility for any injury,
damage, loss or liability caused by the delivery of such
gas, except to the extent the Utility knowingly and
willingly accepts such nonspecification gas.

2.3 Hydrogen Sulfide: At the Uility's sole discretion, the
Uility may install, at Shipper's expense, a properly
operating hydrogen sul fide monitoring device (H2S nonitor)
that is capable of «curtailing any deliveries to the
Uility of gas containing hydrogen sulfide in excess of
1/ 4 grain per 100 cubic feet (4 ppm.

PRESSURE

3.1 Pressure at the Point(s) of Receipt: Shipper shall cause
the gas to be tendered at the Point(s) of Receipt at a
pressure sufficient to enter the Utility's system
provi ded Shi pper shall not, except with the agreenment of
the Uility, be permtted to tender the gas at any Point
of Receipt at a pressure in excess of the pressure
specified for that Point of Receipt as set forth in the
Agr eenent . If the Shipper can supply gas at a higher
pressure than the design of the pipeline system the
Utility shall install, as a part of the equipnment required
under Section 4.3 below, pressure |linmting devices to
ensure the maxi num al |l owabl e operating pressure (MAOP) of
the pipeline will not be exceeded.

3.2 Pressure at the Point(s) of Delivery: The Uility shall

cause the gas to be delivered at the Point(s) of Delivery
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hereunder at such pressures sufficient to effect delivery
into the receiving facilities against the pressures
prevailing fromtinme-to-tinme. The Uility, however, shall
not be required to deliver gas at a pressure greater than
the pressure specified for each Point of Delivery as set
forth in the Agreenent.

MEASUREMENT AND TESTS

4.1

Unit of Volume: The unit of volume for all gas neasured
hereunder shall be 1 cubic foot of gas.

Billing Unit: The billing unit of the gas transported or
stored hereunder shall be one Dekat herm

Omership of Measuring Equi prment: All necessary neasuring
devices and materials will be furnished, installed, owned,
operated and maintained by the Uility. Shi pper may
install and operate check nmeasuring equi prment provided it
does not interfere with the use of the Utility's equi pnent
in determning the volunmes of gas being neasured.

The Utility shall have the option to install additional
facilities that are required to provide service. Shi pper
shall pay, in addition to the rate(s) stated in the
applicable Rate Schedule, at the Utility's option, the
cost of the additional facilities.

If required by Utility for electronic netering, Shipper
assumes responsibility for t he instal lation and
mai nt enance costs for a comunication |ine necessary for
el ectronic nmetering of gas quantities transported.

Metering and Conputation of Volunes: The gas shall be
nmet er ed by orifice neter, turbine neter, positive
di spl acenment neter or conbination of nmeter types in a
measurenent facility constructed, installed and maintained
by the Uility at or near the Point(s) of Receipt or
Point(s) of Delivery. Such measurenent facilities shall
be constructed and installed in accordance with the nost
current provision for the neter type in the applicable

American Gas Association Report. The volunmes of gas
received by or delivered to the Utility shall be the
volunes received directly from the online neasurenent
devi ce. Such volunmes shall be calculated and corrected
volumes from the online neasurenent device or conputed
fromthe neter records will be converted into the units of

measurenent specified herein in accordance wth the
met hods prescribed by the currently adopted Anerican Gas
Associ ation Report for the meter type. Corrections shall
be made for gas volume deviation from the Ideal Gas Laws
at the pressure and tenperature at which the gas is
netered. To deternmine the factors for such correction, a
quantitative analysis of the gas shall be mde at
reasonable intervals wth such apparatus as shall be
agreed upon by the Utility and Shipper, and such factors
shall be obtained from data contained in "Manual for the
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Det erm nati on of Superconpressibility Factors for Natural
Gas" published by the Anmerican Gas Association as report
"PAR Resear ch Pr oj ect NX- 19" dat ed 1962 or
"Conpressibility Factors of Natural Gas and O her Related
Hydr ocarbon CGases™ published by the Anerican Gas
Associ ation as "Transm ssion Measurenent Conmittee Report
No. 8" dated November 1992, or any subsequent revision
acceptable to the Uility and Shipper. For the purpose of
measur enent and neter calibration in the case of
el ectronic measur enent utilizing absol ute pressure
transducers, the actual atnosphere pressure shall be
measured and wused during calibration. O herwi se, the
average atnospheric pressure wll be wused for gauge
pressure transducers. A baroneter or electronic baroneter
calibrated to a standard shall be used to determ ne the
current atnospheric pressure.

Specific Gavity: Tests to determine the specific gravity
of the gas being netered shall be perforned at reasonable

i nterval s. The gas sanples to be tested shall be
representative of the gas delivered at the Point(s) of
Delivery or Receipt. Al such determinations of specific

gravity shall be made by using gas chromatography and then
calculating the specific gravity of the natural gas. The
specific gravity of the gas flowing through each neter
determ ned by the above-nentioned method shall be used in
computing the volume of gas delivered through such neter.
The specific gravity determined by any test shall apply
from the date the test was taken until the date of the
next year.

Tenperature: The tenperature of the gas delivered at the

Point(s) of Receipt or Delivery hereunder, if required,
shall be determned by nmeans of standard electronic
tenperature devices or a recording tenperature chart. The

arithmetic average of readings recorded during each chart
period shall be used in conputing the volunmes delivered
her eunder .

Equi prrent  Testi ng: The accuracy of the Uility's
el ectronic neasuring equi pnent shall be verified by test,
usi ng means and nethods generally acceptable in the gas
i ndustry, at least annually or otherwi se as agreed to by
the Utility and Shi pper. Shi pper shall have the right to
witness and verify all tests of the Utility's neasuring
equi pnent . Notice of the time and nature of each test
shall be given to Shipper by the Uility sufficiently in
advance to permt convenient arrangenent for the presence

of a representative of Shipper. Measuring equi prment found
to be registering inaccurately shall be adjusted to read
as accurately as possible. If Shipper fails to wtness

any test, the results of the test shall neverthel ess be
consi dered accurate until the next test. All tests of
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such neasuring equiprment shall be made at the Uility's
expense, except that Shipper shall bear the expense of
tests made at its request if the inaccuracy is found to
produce an error of 2% or less in the neasurenment of gas.
The Utility wll conduct all tests on all equipnent
operated by the Utility.

4.8 Measuring Equi prent Qut of Repair: If, for any reason, any
measuring equi pment is inoperative or inaccurate so that
the volunme of gas measured is not correctly indicated by
the reading thereof, and if such reading is in error by
more than 2% in the measurenent of gas, then the vol une of
gas neasured, during the period such neasuring equi pnent
is inoperative or inaccurate, shall be determned by the
parties hereto on the basis of the best data avail able
using the first of the following nethods which is
feasi bl e.

A By using the registration of any check neasuring
equi pnment installed and accurately registering;

B. By correcting the error if the percentage of error
is ascertai nabl e by calibration, t est or
mat hemati cal cal cul ati ons: or

C. By conparing neasurenents nade during preceding
periods under simlar flow conditions when the neter
was registering accurately.

4.8 Measuri ng Equi prent Qut of Repair: (continued)

An adjustnment based on such determ nation shall be nade

for such period of inaccuracy as may be definitely known,

or if not known, then for one-half the period since the
date of the last neter test.

4.9 Gross Heating Value: The gross heating value per cubic
foot of gas shall be determined from tine-to-tine by the
Uility at the Utility's expense, wusing an accurately
cal i brated chromat ograph, from sanples of the gas taken at
the Point(s) of Receipt or Delivery. The Shi pper shall
have the right to witness any and all tests of gross
heating value made by the Uility. The Shipper shall have
the right at any tinme to neke or to require the Utility to
make a special test of the gross heating value of gas
delivered hereunder, but the Shipper shall bear the
expense of any special tests made at its request.

5. I NSPECTI ON OF EQUI PMENT AND RECORDS
5.1 I nspection of Equi pnent and Dat a: Each party shall have
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the right to inspect equipnment installed or furnished by
the other, and the charts and other neasurenent or test
data of the other, at all tinmes during business hours; but
the reading, testing, calibration and adjustnent of such
equi pnment and changi ng of charts shall be done only by the
party installing or furnishing sane. Unl ess the parties
ot herwi se agree, each party shall preserve all original
test data, charts and other sinilar records in such
party's possession, for a period of at |east 6 years.

Bl LLI NG

6.1

Billing Under Gas Service Rate Schedul es: On or before
the twentieth (20th) day of each nonth, the Uility shall
render a bill to Shipper under the applicable Rate
Schedul e(s) for the service rendered during the preceding
nont h.

St atenent by Shi pper: VWhen information necessary for
billing by the Uility is in the control of the Shipper,
Shi pper shall furnish such information, estimated if
actual is not available, to the Uility on or before the
3rd business day of the nmonth followi ng the nonth service
was rendered. |f Shipper furnishes estimted information,
the actual information shall be furnished to the Uility
on or before the 6th working day of the nonth follow ng
the nmonth service was rendered.

PAYMENT

7.1

7.2

Paynent Under Rate Schedul es: Paynment provi si ons
including late paynent charges are set forth in Uility's
intrastate Rate Schedule No. SGS-1. The provisions of
this Rate Schedule including the late payment charge as
they may be revised by Uility and approved by the PSC
fromtime to time, are incorporated herein by reference.
A copy of the effective rate schedule SGS-1 is on file
with the PSC and shall be nmde available to any interested
party upon request.

Adj ustnment of Billing Error: In the event that an error
is discovered in any bilT rendered by the Uility, the
amount of such error shall be adjusted, provided that
claim therefor shall have been made within 12 nmonths from
the date such bill was rendered. Any claimover 12 nonths
old will not be allowed. The adjustment by either the
Utility or the Shipper shall be made within 30 days of
such timely claim

NOTI CE OF CHANGES | N OPERATI NG CONDI TI ONS

The Utility and Shipper shall assure that each other wll be
notified fromtine-to-tinme, as necessary, of expected changes in
the rates of delivery or receipt of gas, or in the pressures or

ot her

operating conditions, as stipulated to in the Agreenent,
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and the reason for such expected changes, so that they nay be
accommodat ed when they occur.

FORCE MAJEURE

9.1

Noti ce: In the event of weither party hereto being
rendered unable in whole or in part, by force mpjeure to
carry out its obligations, other than to nmake paynents due
hereunder, it is agreed that upon such party's giving
notice and full particulars of such force majeure in
witing or by facsinmle to the other party as soon as
possi ble after the occurrence of the cause relied on, then
the obligations of the party giving such notice, as far as
they are affected by such force mmjeure, shall be
suspended from the conmencenment of and during the
continuance of any inability so caused but for no |onger
period, and such cause shall as far as possible be
remedied with all reasonabl e di spatch

Definitions: The term “force majeure” as enployed herein

shall nmean acts of god, governnental action, strikes,
| ockouts or other industrial disturbances, acts of the
public eneny, wars, bl ockades, i nsurrections, riots,
epi deni cs, | andsl i des, I i ght ni ng, eart hquakes, fires,

hurri canes, tornadoes, storns, storm warnings, floods,
washouts, arrests and restraints of governnments and

peopl e, civil di st ur bances, expl osi ons, breakage or
accidents to machinery or |lines of pipe, the necessity for
making repairs to or alterations of nmachinery or |ines of
pi pe, freezing of wells or lines of pipe, partial or

entire failure of wells or sources of supply of gas, and
any other causes, whether of the kind herein enunerated or
otherwise, not within the control of the party claining
suspensi on and whi ch by the exercise of due diligence such
party is unable to prevent or overcone; such term shal

likewise include: (a) in those instances where either
party hereto is required to obtain servitudes, rights-of-
way grants, permts or licenses to enable such party to
fulfill its obligations hereunder, the inability of such
party to acquire, or the delays on the part of such party
in acquiring, at reasonable cost and after the exercise of
reasonable diligence, such servitudes, ri ghts-of - way
grants, pernmits or licenses, and (b) in those instances
where either party hereto is required to furnish materials
and supplies for the purpose of constructing or
mai ntaining facilities or is required to secure permts or
perm ssions from any governmental agency to enable such
party to fulfill its obligations hereunder, the inability
of such party to acquire, or the delays on the part of
such party in acquiring, at reasonable cost and after the
exercise of reasonable diligence, such materials and
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supplies, pernmits and perm ssions.

Strikes: It is understood and agreed that the settlenent

of strikes or lockouts shall be entirely wthin the

discretion of the party having the difficulty, and that
the above requirenent that any force nmjeure shall be
remedied with all reasonable dispatch shall not require
the settlenent of strikes or |ockouts by acceding to the
demands of any opposing party when such course is
i nadvisable in the discretion of the party having the
difficulty.

No Relief from Paynent: No event of force mmjeure as
defined in this Section shall relieve Shipper from its
obligations to nmke paynents due, including the paynents
of reservation charges.

10. WARRANTI ES

10.

10.

1

2

Eligibility: Any Shi pper transporting or storing gas on
the Utility systemwarrants for itself, its successors and
assigns, that all gas delivered to the Uility for service
hereunder shall be eligible for the requested service
under applicable rules, regulations or orders of the
appropriate regulatory authority.

Interstate transportation wll be acconplished as a
Hi nshaw Pipeline under the Natural Gas Act (NGA) with
authority to be granted in an Order 63 certificate by the

Federal Energy Regulatory Conmi ssion (FERC). Shi pper
warrants and represents that the interstate transportation
shall be on behalf of an interstate pipeline or |ocal

distribution conmpany served by an interstate pipeline as
defined in the Natural Gas Policy Act of 1978 (Act) and
that the transportation service is permtted by 18 C. F. R
Section 284.224 of the FERC s regulations. Interstate
transportation shall be subject to Section 284.224 of the
FERC s regul ati ons.

Shipper will indemify the Utility and save it harnl ess
fromall suits, actions, danmmges, costs, |osses, expenses
(including reasonable attorney fees) and regulatory
proceedi ngs, arising from breach of these representations
and warranties.

Title: Shipper warrants title to all gas delivered by it
to the Uility. Shipper and the Uility warrant that each
has the right to deliver and redeliver the gas, and that
such gas is free from liens and adverse clainms of every
ki nd. Shi pper shall indemify and save the Uility
harm ess against all |oss, damage, clains and expense of
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every character with respect to gas delivered by it on

account of royalties, taxes, paynents, liens or other
charges arising before or created upon delivery of the
gas.

RESPONSI Bl LI TY FOR GAS

The Uility shall be deemed to be responsible for all gas from
the tinme that such gas is received by it at the Point(s) of
Receipt to the tine that it is delivered at the Point(s) of
Del i very. The Utility's responsibility wth respect to
Shi pper’s gas shall be deened to be net if the Utility exercises
ordinary care in protecting such gas.

TERM NATI ON

The Utility's obligation to provide service, and Shipper’'s
contractual right to receive such service, shall termnate on
the wearlier of: (a) the date provided in the applicable
Agreement for the termnation of said service: or (b) the date
on which the Utility determnes on a nondiscrinmnatory basis to
cease transporting gas. Furt her, the Agreenent may be
terminated or renegotiated as to the applicable ternms at any
time by Shipper or the Uility, each in their sole discretion,
if the Montana Public Service Comm ssion (MPSC) or the FERC,
whi chever, is applicable, deternmnes that the rates of fees per
dekatherm as provided in the Agreenment are not in accordance
with the MPSC s or the FERC s regul ati ons or governing statutes,

or are not fair and equitable to all parties. The Utility
reserves the further right to wunilaterally termnate or
temporarily suspend service if the Utility, in the reasonable

exercise of its sole discretion, determ nes that such service is
injurious to the physical operation of any of the Uility
facilities or if a Shipper does not conply with any provisions
contained in this Rate Schedul e or Agreenment. Shipper shall not
be entitled to transportation service under the Agreenment or
ot herwi se, subsequent to the effective date of any term nation
her eunder.

LI ABI LI TY OF PARTI ES

The Uility and Shipper each assunme full responsibility and
liability for the maintenance and operation of its respective
properties and equipnent and shall indemify and save harnl ess
the other party fromall liability and expense on account of any
and all damage, clains or actions, including injury or death of
persons, arising from any act or accident in connection with
i nstallation, presence, mai nt enance and operation of the
property and equi prent of the indemifying party save and except
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such damage, claim or action caused by the negligence of the
party otherwi se to be indemified hereunder.

TAXES

Al'l production (including ad valoremtype production taxes),
gathering, delivery, sales, severance, or other excise taxes or
assessments upon the gas delivered hereunder by Shipper to the
Utility, which are now or hereafter in existence or authorized
for collection by any state or other governmental agency or duly
constituted authority, either directly or indirectly, shall be
paid or <caused to be paid by Shipper. Shi pper shall be
responsible for all taxes inposed upon the transportation of the
gas to be transported hereunder, and shall reinburse the Uility
for any such taxes incurred by or assessed to the Utility.

BALANCI NG

15.1 Bal ancing Obligations: The Shipper shall be responsible
for nonitoring and meking the necessary adjustnents to
mai nt ai n net receipts (daily receipts | ess Fuel
Rei mbursenent) at a rate equal to deliveries. The Utility
may take any reasonabl e, nondiscrimnatory action it deens
necessary, intended to mmintain an equal balance between
daily net receipts and daily deliveries. By the 10th day
of the nonth following the nmonth of gas flow, the Uility

will notify  Shi pper of Shi pper's previous nonth's
i mbal ance. | nbal ances between net receipts and deliveries
will be treated as set forth in this Section. Subj ect to

Section 15.2, it is recognized that the parties may be
unable to control exactly the quantities of gas received
and delivered on any day and that the quantities received
by the Uility froma shipper may vary fromthe quantities
delivered on any day to such shipper.

15.2 Monthly | nbal ances:

A Cunul ative nmonthly inbal ance volunes, expressed as a
percentage of total nmonthly actual deliveries of ten
percent (10% or less, will be carried forward to the
fol |l owi ng nont h.

B. Curul ative nonthly inbalance volunmes expressed as a
percentage of total nonthly actual deliveries which
are greater than 10% may be treated as Cash Qut
Vol unes. Cash Qut Volunes my be traded between
Shi ppers, purchased by the Uility from Shipper or
sold by the Utility to Shipper as follows:

1. Shi ppers interested in trading Cash Qut Vol umes shall
provide witten notice to the Uility requesting
pl acenent on the Cash Qut Volune trading list. Thi s
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notice wll remain in effect until changed by
Shi pper .
2. By the 10th day of the nonth, the Utility shall

provide a Cash Qut Volume trading |list,
identifying the Shipper, namng its trading
contact, and specifying positive or negative
i mbal ance status (excluding volunes) to all
Shippers with Cash Qut Volumes from the
precedi ng nont h.

Shi ppers agreeing to trade Cash CQut Vol unes

shal | both provide witten notice to the
Uility, stating the applicable volunme to be
traded and the <counterparty Shipper. Such
witten notice shall be deemed to be the

Shi pper's approval to allow the Utility to meke
the Cash Qut Vol unme trade on Shipper's behalf.

Al | contractual arrangenents, exchange  of
consi derati on, docunent ati on, and cash out
pricing shall be the responsibility of the

tradi ng Shi ppers.

If, by the last day of the nonth in which
Shi pper receives notice of a Cash Qut Vol une,
the Uility does not receive corresponding
written notices from Trading Shippers which
docunent the Cash Qut Volune trade, or if the
Shi pper's trade does not elimnate t he
Shi pper's total Cash Qut Volume, the Cash Qut

Vol une shal | be treated in the follow ng
manner :
a. Positive Cash Qut Vol unes: Uility shall

purchase positive Cash Qut Volunes from
Shi pper at the |owest weighted average
daily price*, as defined below, during
the wmonth the Cash Qut Volunme was
created.

b. Negative Cash Qut Vol unes: Utility shall
sell negative Cash Qut Volunes to Shipper
at the highest weighted average daily
price*, as defi ned bel ow, pl us
$0. 20/ dekatherm  during the nmonth the
Cash Qut Vol ume was created.

*For Shi ppers with recei pts north of
mai nline #3 the weighted average daily price
shall be that price reported in the Canadi an
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Nat ur al Gas Daily CQutlook wunder Intra-
Al berta (AECONIT) Hub Daily Prices "Natural
Gas Exchange (NGX)- Sane Day Trading." This
price wll be converted to a price per
dekathermin U S. dollars by nultiplying the
price per gi gaj oul e by 1. 055056 and
converting from Canadian to U S. funds using

the exchange rate reported in Canadian
Natural Gas Daily Qutlook for the applicable
day.

For Shippers with receipts south of mainline
#3, the weighted average daily price shal
be that price reported in Gas Daily under
the “Daily Price Survey” M dpoint, for
delivery in CIG (N Syst.).

c. Cash Qut Accounti ng: A statenent
docunenting the disposition of any Cash
Qut Vol une will be i ncl uded with

Shi pper's nonthly transportation invoice
for the nonth following the nonth in
whi ch the Cash Qut Vol ume was created.

I thal ances During Extreme Operating Conditions: The
restricted operating conditions which the Uility is
authorized to inpose in accordance with this provision
shal | be applicable during any period in which the Utility
declares a Constrained Operating Tine or a Critica

Operating Time as defined in this section. The Utility
may declare restricted operating conditions during periods
of Extreme Operating Conditions as follows:

A Constrained Operating Tinme: A Constrained Operating

Time may be declared when, in the Uility's sole
j udgment gener al system flexibility cannot be
afforded to Shippers to accommpdate ninor daily
i mbal ances.

B. Critical Operating Tine: A Critical Operating Time
may be declared in the Uility's sole judgnent:

1. When the total physical deliveries fromall, or
a portion, the system are approaching, or
expected to approach, a level that is in excess
of the total physical receipts and the maxi num
volunes of gas available to be w thdrawn from
t he Utility's st or age facility wi t hout
jeopardizing the integrity of the Uility's
storage facility; or
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2. VWhen system pressures on one or nore pipeline
segnments are falling and approaching a |evel,
or are expected to fall and approach a |evel
that is at or below the mnimm Ilevel the
Uility consi ders necessary for system
integrity.

Notice: The Uility will notify shippers at |east 20
hours prior to the start of a gas day in which an
extrene operating condition is declared. For exanpl e,
the Utility nust give notice by 12:00 p.m for an
extreme operating condition to be effective at 8:00
a.m on the follow ng day. The Utility may declare a
Critical Operating Tine during the weekend only when a
Constrained Operating Tine was in effect on Friday.
The only exception to the requirements to notify
Shi ppers within the time frames noted is in the event
of an wunanticipated system energency. The Utility
shall provide the reasons for the extreme operating
condi tions and the action required by all Shippers via
t el ephone, facsimle or other electronic neans.
Extrene operating conditions shall be effective at the
start of the day and continue day to day thereafter
until the Uility notifies Shippers that the extrene
operating condition no | onger exists.

15.4 Inposition of Daily Bal ancing Penal ties:

A

Dai ly bal ancing penalties shall not be inmposed during
Constrai ned Operating Tines.

Daily balancing penalties shall be inposed during
Critical Operating Tinmes as foll ows:

1. Negative Daily |nbal ances: Shi ppers with
negative daily inbalances greater than 2% of
actual deliveries will be charged the Bal ancing
Penalty Rate set forth on the applicable rate
schedul e for all inbalance volunmes greater than
2% of actual deliveries. The paynent of a

penalty pursuant to this section shall under no
ci rcumst ances be considered as providing any
Shi pper the right to take inbalance volunes.
The Shipper's paynent of a penalty does not
elimnate the inbal ance. At the conclusion of
the nonth, Shipper's inbalance shall continue
to be subject to the provisions of 15.2 with
respect to any such nmonthly inbal ances.

2. Positive Daily |nbal ances: Shi ppers with
positive daily inbalances greater than 2% of
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actual deliveries will receive a prorata share
of any balancing penalty funds received from
Shi ppers with negative daily inbalances during
the same period. In no event will the penalty
funds paid to the Shipper exceed the value of
the inbalance above 2% nultiplied by the

Bal ancing Penalty Rate. Any daily inbal ance
vol unes that result in Shipper receiving
i mbal ance penalty funds wll be cleared from

t he Shi pper's account.

C. Poi nts of Recei pt: The Wility shall specify in the
notice of Critical Operating Tine, Point(s) of
Receipt that are eligible to receive balancing
penalty funds. A confirmed nonmination wll be
allocated to Shipper's accounts at Point(s) of
Recei pt where an operational bal anci ng agreenent
exi sts between the Utility and the upstream Party.
The volunes allocated to Shippers’ accounts at
Point(s) of Receipt wthout an operational bal ancing
agreenent will be based on actual flow Negati ve
i mbal ance penalties will be based on actual flow at
Poi nt (s) of Receipt w thout an operational bal ancing
agreenent, even though actual flow information may
not be known until after the Critical Operating Tine.
Shi pper shall be responsible for coordinating and
nonitoring the gas flow information, as necessary, to
avoid a negative inbal ance. The Utility is under no

obligation to enter into operational bal anci ng
agreenents. During Critical Operating Tines, the
Uility will fax a notice to Shippers, docunenting

confirmed nonminations at Point(s) of Receipt wth
operational balancing agreenents within 4 hours of
confirmng nom nations with the upstream party.

| hal ances Wth O her Parties: The Utility shall not be
responsible for elimnating any inbal ances between Shipper
and any third party, including inbalances between |ocal
distribution conpani es and specific end users.
Furthermore, the Utility shall not be obligated to deviate
from its standard operating and accounting procedures in
order to reduce or elinminate any such inbal ances.

Bal anci ng Upon Ternination: Upon termnation of the
Agreenment, any existing cunulative inbalance shall be
elimnated by the delivery of gas at the earliest
practicable date, not to exceed 30 days follow ng such
term nation. If at the end of the 30-day period an
i mbal ance exists, the inmbalance wll be resolved in
accordance with the Cash Qut Vol unme procedure set forth in
Section 15. 2.
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SERVI CE  AGREEMENT

16.1 Form Shi pper shall enter into a contract with the
Utility utilizing the Uility's appropriate standard form
of Agreenent.

16.2 Term The term of the Agreenent shall be agreed upon
between Shipper and the Uility at the tinme of the
execution thereof.

16.3 M scell aneous: The Utility reserves the right to tailor
Agreenments to individual needs of the Shipper and the
Uility at the time of the Agreenment; however, any
specific Agr eenent requirenents will not undul y
di scrim nate against or unnecessarily restrict access to
any Shi pper.

16.4 Modification: The Uility shall have the right at any
time and fromtine-to-tine to anend, nodify or cancel any
and all of the provisions of this Rate Schedule w thout
liability to or consent from any Shi pper.

16.5 Further Conditions: Transportation and storage service
shall be subject to such further conditions as are
contained in the Agreenent.

PRI ORI TY OF SERVI CE AND ALLOCATI ON OF CAPACI TY

17.1 Priority 1 - Firm Transportation and Firm Storage Service:
The Utility shall supply service first to its firm
Shi ppers and firm sales custonmers. |f full service cannot
be provided, the Uility shall provide service on a
prorata basis according to the Shipper’'s MDDQ as specified
in the Shipper’s executed Agreement. Firm transportation
and storage services, will be treated on a prorata basis
with firm sales service for purposes of allocating
avail abl e capacity. Except that the Utility shall have
the right to deviate fromthis procedure when, in its sole
di scretion, it is necessary to do so to nitigate threats
to the public health and safety.

17.2 Priority 2 - Interruptible Transportation: After
Priority 1 requirenents are satisfied, the Uility wll
provide interruptible transportation service in the
following manner: The higher priority and the last to be
i nterrupted wil | be accor ded to interruptible

transportation service which is being performed under an
Agreenment with the highest rate. Wthin this priority,
service shall be interrupted using Service Date as the
basis so that services which are provided pursuant to
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later Service Dates will be interrupted before service
performed pursuant to earlier Service Dates. I f changes
to t he GICG-1 require new transportation service
agreenents, the service dates in active transportation
service agreenents wll carry forward to the new
transportation service agreenents. Exi sting
transportation service agreenents which are renewed or
rolled over shall retain their original service date.

The Utility shall have the right, in its sole discretion
to deviate from the interruptible procedure previously
descri bed when (1) necessary for system stability and/or
operational reasons and (2) follow ng the above procedures
woul d cause an interruption in service to a Shipper who is
not contributing to the problemon the Utility's system

Uility wll notify Shippers via e-mail before the
begi nning of each month of the rates at which it is
willing to transport gas under off-system interruptible
transportation service during the succeedi ng nonth. Thi s
notice wll also include the estimted interruptible

capacity for the succeeding nonth. A shipper may elect to
pay a higher rate or the maxinmumrate in order to maintain
its priority of service. If MPC receives nom nations
exceeding the available capacity, service wll be
schedul ed in the order of highest rate to |owest rate. |If
more than one shipper offers the sane rate for service,
the tie-breaker will be Service Date with an earlier
Service Date having priority. Shi ppers that offer the
same rate and have the sanme Service Date will be allocated
a pro rata share of the capacity based on the nom nated
vol unme. Shippers will designate the rate they are willing
to pay when submitting the nomination. Nothing in the GIC
will Iimt Uility's right to inplenment different rates in
i ndi vidual transportation service agreenments within the
ranges shown on the T-1TG 1 interruptible transportation
rate schedul e. Uility is not required to tender a
service agreenent or provide transportation service when
servi ce has been requested at a discounted rate.

17.3 Interruptible Storage Service: Injection and w thdrawal
nomi nations for interruptible storage service are governed hy
Section 19.

17.4 M scel | aneous:

A

B.

Shi pper and Utility shall collaborate in making receipt
and delivery adjustnents, if possible, which my be
necessary to protect life, health and safety.

Upon expiration of the Agreenent, Shipper’'s Service
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18.

18.
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3

Requests for Services: Service hereunder shall be
requested by providing the required information to the
Utility in witing utilizing Uility's Request for Service
Form

Esti nat es: Upon request of Utility, Shipper shall from
time-to-time submt estimates of daily, nonthly and annual

gquantities of gas to be transported, including peak day
requi renents.

Noni nati ons: Nonmi nations for transportation of gas and
storage injections and wthdrawals nust be received by
12: 00 P.M one working day (excluding weekends and
schedul ed holidays) prior to the comrencenent of service.
During all extreme operating conditions, l|late nom nations
will be accepted if the Uility is able to confirm and
schedule the nominated volunes with the interconnecting
pi pel i ne(s). Nom nations nmust be placed in a manner
specified by the Utility and transmitted electronically to
the Gas Transportation Departnent. Nonmi nations submitted
after the deadline or nominations not submitted in the
manner specified by the Utility may be rejected at the

sole discretion of the Utility. The nonination wll
remain in effect until a revised nom nation is received by
the Utility. If the Utility is unable to confirm the
nom nation, Shipper wll be notified as soon as the
problemis identified by the Uility. Any di screpancy in
nom nations that cannot be resolved shall result in

Shi pper receiving the lesser of the nominated volune or
the volunme confirned with the interconnecting party. The
Utility shall have the right to require nom nation changes
t hat ensure net receipts and deliveries mat ch.
Nom nations will be scheduled in the follow ng order: 1)
Firm transportation service at Primary Point(s) of
Receipt, 2) Firm Transportation Service at Secondary
Points of Receipt, 3) Interruptible Transportation at all

Point(s) of Receipt, 4) I|nbalance resolution gas. If it
beconmes necessary to allocate within specific classes as
noted above, Shippers will be allocated a proportionate

share of the receipt point capacity as follows:

Shi ppers noni nated volune x Receipt Point = Shippers allocated
Total nominated vol ume to Capacity to Recei pt Poi nt
be all ocated be All ocated Capacity

A confirmed nomination at Point(s) of Receipt with an
oper ati onal bal ancing agreement will result in the



Nor t hWest ern Ener gy
Operating Statenent

Fifth Oiginal

Dat e:

Sheet No. 22

Novenber 1, 2000

18.

18.

4

5

GENERAL TERMS AND OPERATI NG CONDI TI ONS

confirmed nom nation being allocated to the Shipper's
account . At Point(s) of Receipt w thout an operational
bal anci ng agreenent, volunmes wll be allocated on the
basis of actual nmetered volunes wusing a predeterm ned
allocation if nore than one Shipper is nomnating at the
applicable Point of Receipt. The Uility reserves the
right to reject any nomnation not within the Uility's
ability to nonitor.

Cr edi t wor t hi ness: The Utility shall not be required to
perform or to continue service on behalf of any Shipper
who is or has become insolvent or who, at the Utility's
request, fails within a reasonable period to denonstrate
creditworthiness by providing at least tw (2) of the
items |isted bel ow

- Audited financial statements for the two (2) npst
recent preceding years showing good financial
strength as determned by the Uility in its sole
di scretion.

- A long-term bond or comercial paper rating from
Standard and Poor’s or Mdody’'s equivalent to a “Ba”
or better.

- An estimated financial strength rating by Dun and
Bradstreet sufficient to cover the credit to be
extended and a corresponding Dun and Bradstreet
conposite credit appraisal of “fair” or better.

- A denpnstration by Shipper that it has sufficient
financi al capacity or backing to warrant an
extension of credit. This denonstration could
i ncl ude proof of banking relationships sufficient to
cover the Agreenent, or a detailed listing of credit
reference within the industry, exhibiting a good
credit history.

- Shi pper may receive service if Shipper prepays for
such service an amount equal to the cost of
perform ng the maximum |evel service requested by
Shi pper for a four (4) nmonth period.

M scel | aneous:

A The Uility shall not be required to perform or
continue service on behalf of any Shipper that fails
to conply with the terms contained in this Rate
Schedul e.

B. Shi pper shall not be entitled to receive service if
Shipper is not current in its paynents to the
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Utility for natural gas or electric Utility service,
or any charge, rate or fee authorized by the
Conmi ssion for transportation service; provided,
however, if the anpbunt not current pertains to a
bona fide dispute, including but not Ilimted to
force mpjeure clains relating to transportation or
storage of gas hereunder, Shipper shall be entitled
to receive or continue to receive service if Shipper
posts a bond satisfactory to the Uility to cover
the paynment due the Uility.

C. In the event of any penalty that would otherw se be
applicable wunder these provisions as a direct
consequence of any action or failure to take action
by the Utility or the failure of any facility under
the Utility's control, or an event of force mmjeure
as defined in this Rate Schedule, said penalty shall
not apply.

D. The Shipper warrants that it wll not take any
actions that would subject the Uility to the
jurisdiction of the FERC, Departnent of Energy (DOE)

or any successor gover nnent agency; provi ded,
however, that service in accordance wth the
Uility's Order 63 certificate will not be

considered a breach of this warranty.

Interruptible Storage (1S) Service

19.1

19.2

19.3

Definition. IS Service shall nean Order 63 interruptible
storage service that may be interrupted by Transporter each
and every day of a contract year. IS service wll be
provided by Transporter from excess capacity that, in
Transporter's sole discretion, becones available at
Transporter's Dry Creek and Cobb Storage Fields. The

availability of capacity for IS service is subordinate to
the use of Dry Creek and Cobb Storage for intrastate
service, including but not limted to intrastate storage
service, and to the use of Dry Creek and Cobb Storage in
connection with Transporter's deliveries to Shippers under
off-systemfirmtransportati on service.

Rat es. The injection, wthdrawal, capacity and fuel
rei mbursenent rates set forth in the Uility's currently
effective T-FSG- 1 rate schedule will apply to IS Service.

nj ections. Nomi nations for IS service are subject to the

availability of capacity at Transporter's Dry Creek and

Cobb Storage Fields. Such availability will be based upon
Uility's determ nation, in its sole discretion, of
capacity at Dry Creek and Cobb Storage that is not needed
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to satisfy any nomnations of any intrastate storage
custormer of Uility, to provide intrastate service of any
kind, or to provide firm service under Utility's Oder 63
certificate. On any day when IS injection nom nations
exceed available IS injection capacity, IS injections wll
be scheduled in the order of transportation rates from
hi ghest to |owest, applicable to transportation of
shipper’s gas to Dry Creek or Cobb Storage for IS service.
Where shipper’s transportation rate is a two part rate, it
will be considered on 100% |l oad factor basis for purposes
of scheduling IS injections under this provision.

19.4 Wthdrawals. On any day when withdrawal nom nations exceed

19.

5

avail abl e capacity, service shall be schedul ed by dividing

avail able w thdrawal capacity pro rata anbng nom nating
shi ppers. A Shipper's pro rata share shall equal that
Shipper's total quantity of gas in the applicable storage
field at the end of the previous nonth divided by the total
quantity of gas in the applicable storage field at the end

of the previous nonth for all Shi ppers requesting
wi t hdrawal capacity nultiplied by the amount of withdrawal
capacity available for that day. |If any Shipper's pro rata

share exceeds the quantity nonminated on any day by that
Shi pper, the difference between the pro rata share and the
nonm nated quantity shall be allocated pro rata anobng
Shi ppers nominating quantities in excess of their pro rata
shares.

Stop-in-time Transportation for IS Service. The
transportation commodity rate for service through Dry Creek
and Cobb Storage in connection with IS service wll be

charged as gas is delivered to storage for IS injections.

Dry Creek

Gas redelivered to ClEGizzly or WBI/Warren after
withdrawal from Dry Creek storage under |S service, there
will be no additional transportation char ge. Gas
redelivered to NOVA/ Carway, Havre Pipeline/Blaine County #3
or Havre Pipeline/Box Elder after withdrawal from Dry Creek
storage under 1S service, an additional transportation rate
will be assessed.

Cobb
Gas redelivered to NOVA/ Carway after withdrawal from Cobb
storage under |S service, there wll be no additional

transportation charge. Gas redelivered to ClGEGizzly,
VBl /Warren, Havre Pipeline/Blaine County #3 or Havre
Pi pel i ne/Box Elder after withdrawal from Cobb storage under
IS service, an additional transportation rate wll be
assessed.
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STANDARDS OF CONDUCT

20.

20.

20.

1

3

Purpose: The intent of these standards of conduct is to
ensure that the UWility in providing transportation
services treat their marketing affiliates as they would
any other third party. The standards are also intended to
pronote fair conpetition and a level playing field anong
all participants on the Utility' s natural gas transni ssion
system

Definition: For purposes of this section, mar ket i ng
affiliate nmeans a conpany owned by (10% of outstanding
shares) or a division of NorthWstern Energy whose
primary purpose is to produce and/or market gas and
rel ated services. Nort hWestern Energy's Energy

Servi ces and Conmruni cati on Di vi si on Di stribution
Depart ment which purchases gas on behalf of NorthWstern
Energy's core custonmers (hereinafter “merchant
function”) will not be required to contract for
transportation services or operate under the General Ternmns
and Operating Conditions (GIC) for no longer than July 1,
2002 except as specifically set forth in Section 17 and 20
of the GIC For purposes of these standards of conduct,
Uility shall include all enployees involved in the
natural gas utility business of; NorthWstern
Energy's services and comunication division, Uility
support personnel listed in Section 20.3 (K), which may be
part of NorthWestern Energy's shared adm nistrative
services division, and NorthWestern Energy's
executive management .

Standards of Conduct: The Utility shall conduct its
transportation business to conform to the followng
st andar ds:

A The Utility shall apply a tariff provision relating
to transportation in the same manner to the sane or
simlarly situated affiliated and nonaffiliated
Shi pper if there is discretion in the application of
the provi sion.

B. The Utility shall wuniformy apply tariff provision
for all Shippers.

C. The Utility shall not, through a tariff provision or
otherwise give its marketing affiliates preference
over nonaffiliated Shippers in any transportation
and/ or storage service.
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The Utility shall process all simlar requests for
transportation in the sane manner and within the sanme
period of tine.

The Uility shall not disclose to its mnarketing
affiliates or the merchant function any information
it receives from a nonaffiliated Shipper or custoner
for purposes of securing transportation service.

To the extent the Uility provides information
related to transportation of natural gas to its
marketing affiliates, it nust do so contenporaneously
to all Shippers affiliated and nonaffiliated on its
system To the extent the Uility nmekes avail able
information related to gas sales and narketing to its
marketing affiliate it nust nake that information
avail abl e to al | shi ppers affiliated and
nonaffiliated on its system

The operating enployees of the Uility and the
operating enployees of its marketing affiliates must
function independently of each other. Operating
enpl oyees include any individual enployed or retained
by the Utility whose primary job duties involve any
of the follow ng gas functions:

(a) pur chasi ng, marketing or selling

(b) scheduling and interrupting or curtailing
nat ural gas

(c) determ ning pipeline transportation capacity or
st orage capacity

(d) Pricing of tariff utility products or services.

The Utility shall not condition or tie the provision
of any service by it to the use of any service
provi ded by any marketing affiliates.

The Utility shall not provide sales leads to its
marketing affiliates and shall refrain from giving
any appearance that the Uility speaks on behal f of

its marketing affiliates. If a custoner requests
informati on about securing its own gas supplies or
about gas marketers in general, the Uility shall
provide a list of all marketers operating on its

system including its marketing affiliates but the
Utility shall not pronpte its marketing affiliates.

The Utility shall not represent to any custoner,
supplier, or third party that an advantage wl]l
accrue to such custoner, supplier or third party in
the use of the Utility's services as a result of that
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customer supplier or third party dealing with its
mar keting affiliates.

K. The Uility and its marketing affiliate(s) nust
mai ntain separate books of accounts and records to
ensure that separation is both functional and

financi al . There will be an allocation of costs
associated with Uility support personnel between the
Uility and its nmarketing affiliates. Uility

support personnel includes any individual enployed or
retained by the Uility who is not Uility gas

operating per sonnel , i ncl udi ng adm ni strative,
supervi sory and executive managenment, construction,
engi neering, accounti ng, | egal , regul atory or
financial personnel. The requirement wll also
ensure regul ated ratepayers and other shippers do not
subsidize the marketing affiliate’s efforts. The
Uility will keep accurate records of cost
allocations which wll be subject to comrssion

revi ew upon request.

20.4 Conpl ai nt Pr ocedur e: The procedures to address the
conmplaints of any Shipper or potential Shipper are as
fol | ows:

A The Utility wll endeavor on an infornmal basis to
respond and resolve any conplaints by Shippers or
pot enti al Shi ppers. | f however, a  Shipper or
pot enti al Shi pper finds t he i nformal response
i nadequate for resolution of the concerns or
questions a formal conplaint may be filed with The
Mont ana Public Service Commi ssion.

FI LI NG FEES

Shi pper shall reinburse the Uility within ten (10) days of the
date of an invoice, for any and all filing fees incurred by the
Utility in seeking governnental authorization for service to be
provi ded specifically for Shipper.

M SCELLANEQUS PROVI SI ON

22.1

22.2

Wai ver of Default: No waiver by either party of any
default by the other in the performnce of any provisions
of an executed Agreenent shall operate as a waiver of any
continuing or future default, whether of a like or
di fferent character.

Assignability: An executed Agreenent shall bind and inure
to the respective successors and assigns of the parties
thereto, but no assignnment shall release either party from
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such party’'s obligations without the witten consent of
the other party, which consent shall not be unreasonably
wi t hhel d.

Ef fect of Headings: The headings used throughout this
Rat e Schedul e, Rate Schedules to which they apply and the
executed Agreenments are inserted for reference purposes
only and are not to be considered or taken into account in
construing the terns and provisions of any section nor to
be deemed in any way to qualify, nodify or explain the
effects of any such terms or provisions.

22.4 Further Conditions: Transportation and storage
services shall be subject to such further conditions
as are contained in the Agreenent.
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EXHBIT A
REQUEST FOR TRANSM SSI ON SERVI CE:

Shi pper Information

1. Shi pper Nane:

(Legal nanme of Signatory Party to Agreenent)

State of Incorporation (if Applicable):

2. Shipper is (check one)

End User Hi nshaw Pi pel i ne
LDC Pr oducer
Interstate Pipeline Mar ket er
Intrastate Pipeline O her

3. Shi pper's Contact Person
Phone Number ( )
Facsim | e Number ( )

E mai|l address

4. Address: Notices to:
P.O. Box & Zip
Street & Zip
City, State

Attention:

I nvoi ces to:
P.O. Box & Zip
Street & Zip
City, State

Attention:

Service Information

5. Type of Service (Check One): Firm Transm ssi on
Interruptible Transm ssion
Interruptible Storage



Nor t hWest ern Ener gy
Operating Statenent

Fifth Oiginal Sheet No. 30
Date: Novenber 1, 2000

GENERAL TERMS AND OPERATI NG CONDI TI ONS

6. Section 311 Service

a. Section 311 service will be "On Behal f O":

(Legal Nane) , which
is an:
O LDC O Interstate Pipeline
b. If Shipper is acting as an Agent in arranging this service, the
Principal is:
(Legal Nane) , Wwhich
is an:
O LDC O Interstate Pipeline O End User O O her

c. The nanmed "On Behalf O" entity will be:
O Transporting the gas 0O Selling the gas @O Purchasing the gas
| MPORTANT: Applicable "On Behalf O" letter nmust be attached if shipper

is not an LDC or Interstate Pipeline. Transportation cannot be
aut hori zed without "On Behalf O" letter fromLDC or Interstate.

7. Requested Term of Service:
Commencenent Date Term nation Date

8. Requested Maxinmum Daily Delivery Quantity (MDDQ (firm transm ssion
request only) dekat her ns/ day

9. Primary Point(s) of Recei pt and Point(s) of Delivery (firm
transm ssion request only). The Primary Point(s) of Receipt quantity
nmust equal but not exceed the Point(s) of Delivery quantity plus fuel
rei mbur senent .

Primary Point(s) of Receipt: Quantity dekathernms per day

Poi nt (s) of Delivery Quantity dekat herns per day

Warranty of Title to Gas

10.By signing and submitting this transportation request form Shipper
hereby warrants that Shipper has title, or the right to acquire title,
to the gas that is to be transported.
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Est abl i shnent of Credit

11. Shipper nust establish a credit linmt satisfactory to MPC pursuant
to Section 18.4 of MPC s Statenent of GCeneral Terms and Operating
Conditions (GIC). Therefore, prior to execution of the Agreenent,
Shi pper may be required to furnish a conpleted credit application
and such other infornmation or advance deposits as MPC may require.

Reporting Informati on Required by Regul atory Agencies

12. The following itens are not mandatory when submtting a request but,
prior to the comencenent of service and as required thereafter,
Shi pper agrees to furnish any and all information which MPC nust
report to the appropriate Regulatory Agency relative to the service
requested, including but not limted to the foll ow ng:

a. Identify the states where the gas originates (list Canada if
appl i cabl e)

b. Identify the states where the gas will ultimtely be delivered
for consunption

c. Identify the ultimate end users of the gas to be transported (a
local distribution conpany, an intrastate pipeline or an
interstate pipeline is deenmed to be the ultimate end user, if

such party purchases the gas for its system supply):

Si ghat ur e:

Title:

Dat e:

Pl ease return this request to: NorthWstern Energy
40 East Broadway
Butte, MI 59701
Attention: Gas Transm ssion Marketing
Facsinm |l e No. (406) 497-2054
Ermai | address: gastransport @rt power.com
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